THE  TRAGEDY OF RAMSAY MACDONALD
continuing conversations with Sir Ernest Harvey, representing
the Bank of England.   When the Prime Minister had given an
account of the interview, it was suggested that, having regard
to the importance of the questions raised, their difficulty and
the awkwardness of indirect discussion, it would be better if
all the members of the Cabinet Committee should meet Sir
Ernest Harvey and any other representative acting with him.
This proposal, it was plain, embarrassed the Prime Minister.
The suggestion was preposterous ;   it would never do at all.
These bankers were not accustomed to meetings with politi-
cians.   The truth was, of course, that leading bankers had
discussed questions of finance, currency, etc., with Members of
Parliament in Committee Room 14 of the Commons on several
occasions during the previous sessions.   Indeed, a few weeks
before, Mr. Montagu Norman  and Dr.  Sprague,  Financial
Adviser to the Bank of England, had had a very lively and
interesting discussion on finance and economies with Labour
Members, to their mutual edification and profit.
No, the Prime Minister indicated, it would not be fair to
embarrass the bankers in this way. It would be much more
convenient if these diffident money-changers put the case to the
head of the Government, or to the Chancellor of the Exchequer
as the Minister immediately responsible. One or other of them
would pass it on to the members of the sub-committee. The
Committee did not press for direct communication with the
bankers. It is idle to surmise what would have been the result
if the Committee had met, face to face, those who could have
explained the true position. They put their trust in MacDonald
as go-between, to interpret the situation, and it was only when
it was too late that they found that he had misled them.
The Prime Minister painted one side of the picture in the
blackest colours, describing the terrible state that public finance
had reached. He spoke of impending disaster. The French
loan of 25 millions and the American loan of the same amount
were being exhausted. The Chancellor declared that these
loans would not last many more days. There must be a definite
statement regarding a balanced Budget at once.
That the political leaders of the Liberal and Tory Parties
were thinking along the same lines as the City and the bankers
was seen from the joint demand made by them to the Prime
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